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SUBJECT: TREATY NEGOTIATIONS: OBSERVATIONS BY FOREIGN MINISTER 

1. AT DIPLOMATIC CORPS LUNCHEON FRIDAY, MAY 20, AT WHICH 
CHARGE PRESENT, POREIGN MINISTER GONZALEZ-REVILLA MADE 
INPORMAL REMARKS TO ASSEMBLED CHIEFS OF MISSION REGARDING 
CURRENT ROUND OP TREATY NEGOTIATIONS. THE FOREIGN MINISTER 
SAID THAT SUBSTANTIAL PROGRESS HAS BEEN MADE IN CURRENT 
ROUND. HE COULD NOT SAY THIS PUBLICLY BECAUSE THERE STILL 

IS NO COMPLETE AGREEMENT AND IT IS NOT POSSIBLE TO 
ANNOUNCE CONSENSUS IP THERE IS ONLY 98-95 OR 90 PERCENT 
AGREEMENT. WHEN COLOMBIAN AMBASSADOR ASKED POREIGN 
MINISTER'S ESTIMATE OP PERCENTAGE OP AGREEMENT REACHED, 
GONZALEZ-REVILLA SAID THIS WAS SUBJECTIVE JUDGEMENT BUT 
ALTER MULLING IT OVER SAID "OVER 60 PERCENT". 

2. ARGENTINE AMBASSADOR INQUIRED WHETHER UNAGREED 
40 PERCENT INCLUDED NEUTRALITY ARRANGEMENTS. POREIGN 
MINISTER REPLIED THAT VERY ENCOURAGING PROGRESS IS 
BEING MADE ON THE NEUTRALITY CONCEPT. PRENCH AMBASSADOR 
COMMENTED THAT CONCEPT OF NEUTRALITY HAS VERY SPECIAL 
CONNOTATION RELATING TO STATE OF BELLIGERENCY AND ASKED 
CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 PANAMA 0363 1 202I36Z 

POR MORE PRECISE DESCRIPTION OF SCOPE OF NEUTRALITY 
CONVERSATIONS IN WASHINGTON. POREIGN MINISTER RESPONDED 
THAT NEUTRALITY IS A HIGHLY COMPLEX ISSUE WHICH HE 
DID NOT WANT TO PLUMB SINCE HE IS NOT INTERNATIONAL 
LAWYER. HOWEVER HE SAID GOAL OP THE TWO PARTIES IS 
TO ESTABLISH A REGIME OP NON-DISCRIMINATORY AND EFPICIENT 
OPERATION OP THE CANAL BOTH IN TIME OP WAR AND PEACE. 
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HE AFFIRMED THAT NEUTRALITY DISCUSSIONS ENCOMPASS A 
REGIME APPLICABLE THROUGHOUT DURATION OF TREATY AND 
AFTER ITS EXPIRATION. 

3. IN ANSWER TO THE GERMAN AMBASSADOR'S QUESTION 
WHETHER OTHER CANAL USERS WOULD BE ABLE TO EXPRESS 
THEIR VIEWS OR PARTICIPATE IN THE NEUTRALITY ARRANGE- 
MENTS, FOREIGN MINISTER SAID NEUTRALITY ARRANGEMENTS 
WOULD BE EMBODIED IN AN INTERNATIONAL INSTRUMENT TO 
BE DEPOSITED IN AN INTERNATIONAL ORGANIZATION. ASKED 
IF THIS MEANT THE UNITED NATIONS HE REPLIED IT MIGHT 

BE WORLD ORGANIZATION OR OAS, IT BEING UNDERSTOOD 
THAT INSTRUMENT DEPOSITED IN OAS WOULD NOT PRECLUDE 
ADHERENCE BY NON-OAS MEMBERS. 

4. COMMENT: ASSEMBLED AMBASSADORS, STARVED FOR NEWS 
OF TREATY NEGOTIATIONS, WERE HIGHLY PLEASED TO HEAR 
FOREIGN MINISTER'S COMMENTS AND CAME AWAY WITH STRONG 
IMPRESSION THAT NEGOTIATIONS ARE GOING WELL. SEVERAL 
AMBASSADORS EXPRESSED HOPE THEY COULD MEET ON CONFIDENTIAL 
BASIS WITH FOREIGN MINISTER AND PANAMANIAN NEGOTIATORS 
UPON THEIR RETURN TO RECEIVE A FURTHER BRIEFING ON 

THE NEGOTIATIONS. 

GONZALEZ 
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